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ABSTRACT 

India's trade policy stance in the era of globalization has been a subject of considerable debate and scrutiny. 

This research article aims to analyze India's approach to trade policy and its implications for domestic 

industries, international competitiveness, and integration into global value chains. By examining the evolution 

of India's trade policy framework, including reforms, tariffs, and trade agreements, the article assesses the 

impact on key sectors of the economy. Furthermore, it explores the challenges and opportunities for Indian 

industries in the context of evolving global trade dynamics, technological advancements, and geopolitical 

shifts. Through a comprehensive review of literature, case studies, and empirical evidence, the article provides 

insights into the effectiveness of India's trade policies in fostering economic growth, job creation, and 

sustainable development in the context of globalization. 

 

Key words: India, trade policy, globalization, domestic industries, international competitiveness, global value 

chains. 

__________________________________________________________________________________ 

 
INTRODUCTION 

India's trade policy stance in the era of globalization is a topic of critical importance given its implications for 

domestic industries, international competitiveness, and integration into global value chains. With the advent of 

globalization, characterized by increased cross-border trade, investment, and technological exchange, countries 

like India face both opportunities and challenges in navigating the complex global economic landscape. Over 

the decades, India's trade policy has undergone significant transformations, from a highly protectionist regime to 

one increasingly oriented towards liberalization and integration into the global economy. The liberalization 

process, initiated in the early 1990s, aimed to open up the Indian economy, dismantle trade barriers, and foster 

greater participation in global trade flows. Understanding India's trade policy stance requires a comprehensive 

analysis of its evolution, current trends, and implications for various stakeholders. This includes examining the 

impact on domestic industries, such as manufacturing, agriculture, and services, in terms of competitiveness, 

market access, and technological upgrading. Moreover, assessing India's international competitiveness vis-à-vis 

other economies is essential for gauging its ability to attract investments, export goods and services, and achieve 

sustainable economic growth. 

Additionally, integration into global value chains has emerged as a key strategy for countries seeking to leverage 

global production networks and enhance their competitiveness. Analyzing India's position within global value 

chains, identifying bottlenecks, and exploring avenues for deeper integration are crucial for maximizing the 

benefits of globalization. In this context, this research aims to delve into India's trade policy stance in the era of 

globalization, providing insights into its implications for domestic industries, international competitiveness, and 

integration into global value chains. 

 

RESEARCH OBJECTIVES 

1. To assess the evolution of India's trade policy stance in the context of globalization and its impact on 

domestic industries. 
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2. To examine India's international competitiveness and its integration into global value chains under the 

framework of its trade policy. 

 

INDIA'S TRADE POLICY 

India's trade policy is a dynamic framework that governs the country's engagement with the global economy. 

Over the years, India has undergone significant shifts in its trade policy approach, influenced by domestic 

economic priorities, global trends, and geopolitical dynamics. Historically, India adopted a protectionist stance 

characterized by high tariffs, import quotas, and restrictions on foreign investment to shield domestic industries 

from international competition. However, since the early 1990s, India embarked on a path of economic 

liberalization and globalization, driven by the need to boost economic growth, attract foreign investment, and 

enhance competitiveness. 

Key features of India's trade policy include tariff reforms, trade agreements, export promotion schemes, and 

initiatives to improve trade infrastructure and logistics. Tariff reforms have aimed to reduce import duties, 

streamline customs procedures, and align with international trade norms. India has also actively participated in 

regional and multilateral trade negotiations, including the World Trade Organization (WTO) and regional free 

trade agreements (FTAs), to expand market access and facilitate trade. 

India's trade policy reflects a delicate balance between protecting domestic industries and fostering greater 

integration into the global economy. Challenges such as trade imbalances, regulatory barriers, and geopolitical 

tensions necessitate a nuanced approach to trade policy formulation. Moving forward, India's trade policy will 

continue to evolve in response to changing domestic and global dynamics, with a focus on promoting 

sustainable economic growth, enhancing competitiveness, and maximizing the benefits of globalization. 

 

REVIEW OF LITERATURE 

1. Ghemawat, P., & Altman, S. A. (2018).  Analyzed the impact of Trump's protectionist policies on 

globalization, highlighting challenges and opportunities for businesses in navigating international trade 

dynamics. 

2. Kandogan, Y., & Lewer, J. (2017).   Examined India's transition from import substitution to export promotion 

policies, analyzing their implications for trade performance and economic growth. 

3. Mitra, D. (2016). Explored the complexities of policy-making in India's liberalizing economy, discussing the 

influence of political dynamics on economic reforms and trade policy decisions. 

4. Arora, A., & Sasidharan, S. (2015). Investigated the evolving landscape of India's trade policy reforms and 

their implications for sectors such as agriculture, manufacturing, and services. 

5. Bhagwati, J., & Panagariya, A. (2014).   Expounded on the significance of economic growth in poverty 

reduction in India, offering lessons for other developing countries aiming for inclusive growth through trade and 

economic reforms. 

 

DATA ANALYSIS 

On a scale of 1 to 5, how effectively do you believe India's trade policy stance has evolved in response to 

globalization, considering its impact on domestic industries and integration into global value chains? (1 being 

"Not effective at all" and 5 being "Highly effective") 

 
Fig: 1  
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Table 1: Policy stance 

S. No. Particular Observation(N) 

1 Not effective at all 10 

2 Somewhat ineffective 8 

3 Neutral 6 

4 Somewhat effective 40 

5 Highly effective 36 

sum 100 

Count(N) 5 

Mean Score 3.84 

Standard Deviation 16.55 

Result 
Somewhat 

effective 

 

The Likert scale results indicate that respondents perceive India's trade policy stance as somewhat effective in 

response to globalization, considering its impact on domestic industries and integration into global value chains.  

While a significant portion of respondents rated the policy stance as somewhat effective (40 respondents, 40%), 

a considerable number also rated it as highly effective (36 respondents, 36%). However, there were some 

concerns expressed, with 10 respondents (10%) indicating that it was not effective at all and 8 respondents (8%) 

finding it somewhat ineffective. 

The mean score of 3.84 suggests a moderate level of effectiveness, with a slight skew towards the higher end of 

the scale. However, the standard deviation of 16.55 indicates some variability in responses, reflecting differing 

perceptions among respondents. 

Overall, while there is recognition of the progress made in evolving India's trade policy to adapt to 

globalization, there are also areas where improvements are desired to further enhance its effectiveness in 

promoting domestic industries and integrating into global value chains. 

 

CONCLUSION 

India's trade policy stance in the era of globalization has undergone significant evolution, marked by shifts 

towards liberalization and greater integration into the global economy. This has had profound implications for 

domestic industries, international competitiveness, and integration into global value chains. 

The analysis reveals that while India has made strides in opening up its economy and fostering trade, there 

remain challenges and areas for improvement. Domestic industries have faced both opportunities and threats due 

to increased competition and changing market dynamics. India's international competitiveness has been 

influenced by factors such as trade agreements, tariffs, and investment policies, impacting its position in global 

markets. Integration into global value chains has offered avenues for growth and innovation but has also 

highlighted the need for infrastructure and regulatory reforms to fully leverage these opportunities.Moving 

forward, a balanced trade policy approach that fosters competitiveness, promotes innovation, and addresses the 

needs of domestic industries will be crucial for India's sustained economic growth and integration into the global 

economy. 
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